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Question Text

Option Text 1

Option Text 2

Option Text 3

Option Text 4

The theory suggesting that the pattern of
international trade are determined by factor
endowment rather than productivity was
propounded by which one of the following?

David Ricardo

Adam Smith

J.S.Mill

Heckscher and Ohlin
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Comparative cost theory is based on fixed
supplies of factors of production. This given
statement is correct or incorrect?

Correct

not correct

confussing

patially correct
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Match the following:

1. Comparative Cost Theory: A. J.S.Mill

2. Opportunity Cost :- B. G. Herberler

3. Doctrine of reciprocal demand :- C. David
Ricardo

1-C,2-B,3-A

1-B,2-A,3-C

1-C,2-B.3-A

1-A,2-B, 3-C
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1-B,2-A,3-C

1-C,2-B.3-A

1-A,2-B, 3-C




Which of the following assumptions are of
absolute cost theory ?

Diminishing returns to
scale

Capital is the only factor
of production

Full employment

Natural resources are
included in factor of

production
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As per Adam Smith the international trade is | Importer Exporter Trading nations Consumers
advantageous for
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The comparative cost advantage theory was Adam Smith David Ricardo J.M. Keynes Michel E. Porter
given by
TS dTal RIGId 1o Higar en Yy sSfee Rarel o. TH. AEHd 3. UleR
Who has shown how international trade J M Keynes David ricardo Paul Samulson Berlin Ohlin
leads to equalization of factor prices?
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According to which theory, one country may | Theory of opportunity Theory of reciprocal The theory of Theory of
be more efficeint in producing goods than cost demand absolute advantage comparative
another country. advantages
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Which of the following statement is/are Countries should not Theory of comparative Countries shouuld both Il and IlI

corect?

export more than they
import as per theory of

advantges is propounded
by Adam Smith

export more than
they import as per

merchantilism theory of
merchantilism
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Theory of absolute advantage

It emphasizes the

Through specialization,

it assumes that there

countries should

includes demand side as well countries could increase | is only one factor of | export more than
their efficiency production they import
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Theory of reciprocal demand

It emphasizes the
demand side as well

Through specialization,
countries could increase

it assumes that there
is only one factor of

countries should
export more than

their efficiency production they import
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The theory of mercantilism
advocates

Through specialization,
countries could increase
their efficiency

It emphasizes the
demand side as well

countries should
export more than
they import

it assumes that there
is only one factor of
production
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The thory of comparative costs

Through specialization,
countries could increase
their efficiency

It emphasizes the
demand side as well

countries should
export more than
they import

it assumes that there
is only one factor of
production
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What each country will export and what it
will import is datermined by comparative
differences in labour costs.

Theory of reciprocal
demand

The theory of
mercantilism

Theory of absolute
advantage

The thory of
comparative costs
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It attributes and meaures the wealth of a
nation by the accumulated treasures

Theory of reciprocal
demand

The theory of
mercantilism

Theory of absolute
advantage

The thory of
comparative costs
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............ is developed by John Stuart Mill Theory of reciprocal The theory of Theory of absolute The thory of

demand mercantilism advantage comparative costs
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It refers to ability of a country to produce a Theory of reciprocal The theory of Theory of absolute The thory of

good more

demand

mercantilism

advantage

comparative costs
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Theory of absolute advantage- Adam Smith

Product life cycle of the
trade - J.S.Mill

Theory of absolute

advantage- david Ricardo

Theory of reciprocal
demand- Adam
Smith

Theory of absolute
advantage- Adam
Smith
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